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2. Funds for Taxes and Insurance. Subject to Lerdir= opticn undor pasgeaphs | el B3 bireof. Berroaer sball pay o Lender
on the Jday meathly nstatments of prinapal and mtenst oo pavabl credor the Note, it 1he Note as pacd in fallonosum iLerein
“Fund<") «qual to one-twelfth of the yearly taxes amd asisments whivh nay Wiain prionty oner this Mertgage, and groned ronts
on the Propetty, if auy, plus onc-twelith of yearly pramium inatalliints for hazapl ineiratiee, plus one-twolfth of yvearly premium
installments for mortgage insurakee, if any. all as teeousbly cnnred inansdiy ared fromn time to it by Fendir on the basis of
aesessrne nts and bills and reazonsble estimates thercod. The Fouds <hall b bebd s annsntution the deposits or acvounts of which
are insured or guaranteed by a Federal on state agency fincluding Lendoraf Londer s such an institationd, Bendor shall apply the
Funds to pay saidd taxes, assesstuents. insurance premivms and ground rents. Lende Bl mske no charge for w0 Lolling and apply-
ing the Funds or verifying and compiling said assessmont= and Lilts. Borreswer and Lendor may agree in wniting st the time of
exccution of this Mortgage that interest on the Funds shall be pard to Borower. and volss such agrivment 12 mude, Lender shall
not be required to pay Borrower any interest on the Funds ks plor shall give to Barrowar. without ¢harge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for shich cach debit o the Funds was made. The Furds are
pledged as additional security for the sums sevured by this Mortgage.

If the amount of the Funds kel by Lender. tegether with the future maontkly installments of Funds payable prior to the due
dates of tates, asse==1nents, insurance premiuns and ground rontz bl execnd the amonnt required te pay sabl taxiz. assessments.
inolrance premiums and ground rents as they fall due, sl dviess shall Feost Borrowe r's option, cither prompily repand to Bonower
or cridite] to Borrower on monthly installments of Funds I the amount of the Funds Leld by Lender shall not be sufficiznt to
AN LAXes. as saments, ihsunnee pooominms and ground 1ens as thev fadl dael Bonioaer =ball pay ILsr-lir any amount necessarny
to make up 1he deficieney within thirty days after notios from Leoneder to Batronor toquestitig paviant thercof,

Uron pavment in full of all sums secured by this Morntgige, Fondder shall promptly efund to Borrower any Funds held by
Lender.

If under paragraph 1S bereof the 1ooperty is soM or the Projany 1< othsiwise acquired by Lender, Lender shall apply. no later
than immediately prior 1o the sale of the Prop< ity or 1t acgnsition by Lendir. anv Funds kel by Lender at the time of apphca-
tion 55 a credit against the suns secured by this Mertgage

3. Application of Payments. Unless applicable Lo provides otheraise, W pavments receividd by Eender urder the Note and
parsgraphs 1 and 2 Lercoi shall te apglied by Lender firstin payinent of anounts pavable to Lender by Borrower under paragraph
2 Lereof, then to interest payatle on the Note and on Futine Vhoanes, if anv. and then to the principal of the Note and to the
principal of Future Advances if any.

4 Charges: Liens. Brrrower shall pay all raxis. sescsstiants anedl other dharges. fine s and nmpesitions attnbutable to the
Property which may attain & prionty oves this Morresge, and goound went=, i anx. at Lendir’s option in the manner frovided
neder paragraph 2 bomeof or by Borrower making gosmeent, when Jeel direstiv to the pavee thereof. Borrower shall promptly
fupish to Lendcr all notives of amounts duc nndir this paagnaph aned in the vent Botrower shall make pavment directly,
Borrower <Lall promptly fumnish to Lender roeipts evidending s b payments, Borrower shall promptly discharge any lien which
Las priority ovir this Mortgage; provided. that Bormoaar shail net ta foriired to discbangs any sech ken so long as Borrower shall
agree in writing to the payment of the obligation scaurad by «uch Lien in o marner acevprable to Lender, or shall in good faith
contest such tien by, or de fend enforcemmant of such len i, gal procvelicgs which opemte w prevent tLe enforcement of the lien
or forfeiture of the Property or any part thercof.

5. Harard Insurance. Rorrower shall keep the pmiproviments nos aisting or bereafter erectea] on the Prop<oty insured against
Lass by fire, bazands inchuded within the tam “extended voverew . and sk ether barzands as Lendir may require snd in such
amounts and for such periods a2 Lender may require; proviled, rhar Isrelr ~hall ot require that the amount of such coverage
exceed that amousnt of coverage roquired to pay the sums seauresd by this Moz,

The insurance esrier providicg the insurance shall be bosen by Borrower subladt o approval by Lender; provided. that such
approval shall not I« unreasonably withbeld, Al premiums on insmanee polvies shall be paid at Lender's option iz the manner
provided undir paragraph 2 Lereof of by Barrower making pavment, when oJne directly to the insurance CaTrier.

All insuranes policies and trnewals thesvof shall Pe im form aceptable o Lepder and shall inchade a standand mortgage clause
o favor of and m form aeceptable to Eender. Bender <Ealt bave the right 1o bal the polices and rezewals thereof. and Borrower
shall promptly furnizh 1o Lender all renewal policee aned dl peeipts of paid premiums. In the event of loss. Borrower shall give
prompt notice to the inwnurance carrter and Lender, and Londir rsy m ike proof of loss if not made promptiy by Borrower.

Unless Lender and Bortoner othersise sgree in wniting, institane proceeds shill be apphiad to restoratien or repair of the
Property damaged. jrovilod s b restoration oF Iepsin 14 v ranoinn iy foasibl and the security of this Mortesge is not thereby
impaired, I sach sestontion or ropair 13 ot coonomiealiv feasbloor f the seiurity of this Mortgage would he impaired, the
insurance procoeds shall be applieed to the sums sevured by this Mortg g, with the exeiss, if anv, paid to Borrower. I the Property
is abandened by Borrower or of Borrower fuls to wespord to Lendiy it 30 Jdave after riotice by Lendir to Borrower that the
SUIANCE ¢arricr oFors to a0y 4 daim for meranes benefits Lendir 15 aurkonrad to enlleet and apply the insurance procecds at
Lsnder’s option cithar to testoration o iGair of the Proj« 1ty o 1o the wines wovured by this Mortgage.

Unless Lrtider and Barroaer othermise agoce in uriticg, =ny swh application of procecds te principal shall not extend or
postpone the due Jdate of the monthlv installtuent~ efcred toin jarsgiaphs 1oand 2 bereof o7 change the amount of such instsll-
ments.

If under paragraph IS boreof the Projenty is acguired by Bendoro all nght. il and interest of Borrower in and to any insurance
policics and in and to the Troceeds thereof (1o the extent of the s e ured by this Mortgage immediately prior to such sale or
acquisition)} resulting from Jdamage 1o the Projernty prior to the =ale or copaation shall pass to Lender.

§. Preservation and Maintenonce of Property; Leaseholds: Condominiums. Hotroner chall keep the Property in good repair
and shall not J<rmit or commit waste, impairmant. 60 diterioration of the Projeny oand shall comnply with the provisions of any
lease, if 1his Motrgage i< on a leasebol. If this Mozrpaps is onoa vondaminmm unit. Borrower shall perform all of Borrower's
obligations undir the declaration of vondominiun o masur decd, the by-lin~ and regulations of the condominium project and
constituent documents,

7. Protection of Lender's Security. If Borrower fatls ta perform the covimants and agreenonts conitained in thiz Mortgage, or
if any action or proeceding is commeneed which matcradiy afeots Lendor= mta=t i the Property, inchiding, but ot limited to,
cminent domain, inolvenoy, code cnforcement, or anangiments or pooconhings imvolung o Fankmipt or decedent. then Lender at
Lender’s option. upon notice to Borrower, may niake such appearanes, dicbtirse such sums and take such action as 15 necessary to
protect Lender’s interv=t, inchading, but not linmted to, disbursamnent of 1econsble tomey's fi<s anl entry upon the Property to
make repairs. Any amounts disburscd by Lender prursiany to this paragrarh 7 with interest thereon, Shall become additional indebt-
cdness of Borrower secured by this Mottgage. Unless Borrower and Lender agrve to other tearms of payment. such amounts shall be
pavable upon notice from Lender to Borrower requesting pavment thercof. and shall bear intere=t from the date of dishursement at
the rate stated in the Note unless pavnuent of interest at =uch 1ate wonld be contrary to applicable law. in which cvent such
amounts shall bear interest a1 the highest rate permissible by applicabd Liw. Nothing contuine] o this paragraph 7 shall require
Lender to incur any expense or do any act hereunder,

8. Inspection. Lender may make or cause to be made peasombde entiies upon and m-j-< tions of the Property. provided that
Lender shall give Borrower totice prior 1o any such itspoction speaiving pesconabe canse there for elited to Lender’s interest in
the Property.

9. Condemnation. The provedds of any awand o1 elaim for dang <o dincor or conseapi ntial. in contection with any condemna-
tion or other taking of the Property, or part theroof, or for conveyvatioe i lie 1 of +ondemnation. are hereby assigned and shall be
paid to Lender.

In the event of 4 total taking of the Property. the prowesds shall beoapplied to the sums ~evtited by 1his Mertgage. with the
exeess, if any, paid 1o Borrower, Inothe cvent of o parnad taking of the Propony, nntess Baziower and Lencber otherwise apree 1o
writing. there shadl b applied to the sums sequted by thas Mortgeee s b prop ertton of the proceeds o i< oqud ta that proportion
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